RSPO NOTIFICATION OF PROPOSED NEW PLANTING

This notification shall be on the RSPO website for 30 days as required by the RSPO
procedures for new plantings (http://www.rspo.org/?g=page/5B839t has also been posted
on local on-site notice boards.

Date of notification: 18" June 2015

Tick whichever is appropriate

This is a completely new development and $takiers may submit comments,.

X This is part of an ongoing planting and is meantor notification only.

COMPANY: PT MUSIM MAS
RSPO Membership No.: 1-0073-04-000-00

Location of proposed new planting:description or maps and GPS coordinates.

Company Name :PT Musim Mas

Company Address :JI. K.L. Yos Sudarso Km 7,8 Tanjung Mulia - Medan
20241, Indonesia

Type of business :Oil Palm Plantation & Processing
Subsidiary (If any) . PT Lestari Abadi Perkasa
Status of concession land Land Use Title (HGU) No03/94 (3,383.2 Ha), No. Q4/9

(3,788.4673 Ha), No. 05/94 (1,956.4294 Ha), No9®@1/
(9,700 Ha), No. 02/97 (5,331 Ha), No. 03/97 (399,Ha
No. 01/97 (3,775 Ha), KKPA Merbau Sakti, KKPA
Rawa Tengkuluk, Kebun Kas Desa.

Contact person :Dr Gan Lian Tiong

email:liantiong.gan@musimmas.com
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Location

GPS References

Surrounding Entities

: Pangkalan Lesung Sub-District and Pangkalan Kuras

Sub-District, Pelalawan District, Riau Province
(See Picture 1, 2, 3, 4 and 5)

101°56'18.46" E - 102°7°14.30”E

0°6'19.29”N - 0°8’2.32”S

: PT Musim Mas plantation border with other entities:

PT Serikat Putra, PT Surya Bratasena, PT Sari Lemba
Subur, PT Indo Sawit, PT RAPP, PT Arara Abadi. The
land use around PT Musim Mas is dominated by oll
palm plantations and forest plantations (HTI).
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Picture 1 Location of PT Musim Mas in Indonesia
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Picture 2 Location of PT Musim Mas in Riau Province

Page 4 of 25



. 7 G Fanakgianialo == =
/ : o pesguat \
KABUPATEN PELALAWAN ( B ;
( = Tonkngiia
\ { ( )
\ ‘ \ /|
\( | senghc S
.\‘ [
siok 5 papura i
Tetukigneang Rimbapandan N/ ® Skala 1 : §50,000
/
s
sunaginkr
N\ (\
S / \ ! \
— B ensl
/ z
Teluk Dalam s
i 5
8
i ;‘\\ -
Kualapanduk J:
Mentulik = N / - =
= [
g 1 “ A i ek o ) o
N ‘ | - V.
) s /
Pebadaran, /| P { [ /
: \\\ L A /
A —— I
(A e 7
[ P / N B
TR 5
g
LEGEND
I:l Kabupaten Pelalawan
- PT Musim Mas
I «<kPAMerbau sakti
"
I «kPA Rawa Tengkuluk
[ ] Rencanakkpa
[—] Jatan
Uy (7] o
| e Rt
| s ‘ ) [ O, I
e T E e Trwwe

Picture 3 Location of PT Musim Mas in Pelalawantixs

Page 5 of 25



101°500°E 101°550°E 102°00°E 025 0°E 1027100
Fl
|
‘ “\Gorek A o 2 ? ' é!
. PTSURYA BRATASENA il Sonbls.
3 5\ — -\',
Ty T”f{f— . :_u!#:k Terap
“, - 1 SRR PT SERIKAT PUTRA
z | Kec. Pangkalan Kuras . - L&
z - Ty g
IUPHHK-HTI o7 iy 220
PTARARA ABADI i e
& Pesaguan .-'I
/
Keterangan i
Kas Desa ____?Kec. Pangkalan Lesung
® Desa/Dusun ff"

L Jalan aEe ._/ il
=] ~ Sungai A 2
[ Bates Kecamatan | i o n N U

[ Batas HGU PT Musim Mas |~ { N
[ 1 KKPA Merbau Sakti = i \ | & w59
[ 1KKPA Rawa Tengkuluk =L » ﬁ%n
1 Rencana KKPA =a L '\'-‘:.. 125 ?
Sumber Pata © b i i
.!’ i:’:nzﬁ.ﬂl’?;::::gi‘.; :'W,F eid A -1‘- ",/"
Py Batas HGL!FT bsem Mas N A, 4 =
g J, 4 -'/ g
B/ N s \ /
\ Jr't “&%lrr;:ang Pulas /,’-/
M i 7|
: IUPHHK-HTI >~ T g Ui
T ¥ PT RAPP 5 A PTINDOSAWIT
iy - + (ASIANAGRI)
101 '5‘0'D'E 1Ui°5:5'D'E TGZ‘EI'O'E oz I5"2!"E 10z 1-IO'EI'E

Picture 4 Location of PT Musim Mas and its surrangaentities (include KKPA & Kas Desa)

Page 6 of 25



PT. MUSIM MAS

PETA KOORDINAT PT MUSIM MAS

Distumn - WOS 1954

LEGENDA :

Hatarnngan -

Koominat FT. Musim Mas

Latituge
[

LongStuss

S WA E

Nomor

Koordinat
1

PETA PETURAIN LOKASD

W00 0000

Picture 5 Location Map of PT Musim Mas with GPSerehces

Page 7 of 25



SUMMARY FROM SEI ASSESSMENTS:

a. SEl Assessment

Assessors and their credentials:

The Social Impact Assessment of PT Musim Mas wasechout by Aksenta which is
located at JI. Gandaria VIII/10, Kebayoran Barkadta 12130; Telephone/fax: +62 21 739-
6518, E-mail:aksenta@aksenta.cohmne Aksenta team for the Social Impact Assessment
consists of members with multi-discipline in theisd/economic aspects and professional in
social assessment, resource economy and socibnskaips. The team members are:

Name Expertise Social Impact Assessment

Forest and timber product
Dwi R. Muhtaman | certification, RSPO certification,
coffee certification, social strategy.

Team leader, social auditor,
certification

Ganip Gunawan Social relation, trainer, facilitator | Social

Natural resource economy and study
Bayu Shantiko on social development in rural areas>ocial/Economy

Assessment Methods (data sources, collection, datpsogram, and visited places)
Social Impact Assessment on the ground was caoteds bellows:

Data and information collection method
Methods used to collect data and information were:

a. Document review Conducted for documents available with the compamd other
documents obtained from other important stakehslder

b. Observation. Conducted for condition, utilization, and managemof land and
natural resources, and the community livelihoods.

c. Semi-structured interviews Conducted for plantation management, staffs,
employees, formal and informal leaders, and memidifdise community.

d. FGD (Focus Group Discussion)Community FGD was conducted including the
employee and staff representatives.

e. Workshop. Inter-village workshop.
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Methods of Data and Information Analysis

The SIA for PT Musim Mas was conducted using twonbmed methodology namely;
stakeholder analysis and social impact assessmemtloging sustainable livelihood
framework. Data were compiled through literatunedgt observation, interview and focus
group discussion, thus several important pointevisgghlighted / concluded in the latter part.
In the focus group discussion, the respondentsesgpd their opinions of important issues
which were compiled in the framework of sustaindivelinood with the form of asset which
resulted in specific impact assessment in the b@spect of communities. Five aspects
related to sustainable livelihood, namely humarysptal, social, financial and natural assets
using the identified components and displayed intrisnatable, analyzed and scored
qualitatively and quantitatively.

The steps in SIA implementation include the followi although there were several
modifications in the assessment activity:

» Identifying and describe activities leading to sogp

* Predicting (or analyzing) impact trend and idemtify how the parties make their
responses

* Formulating recommendation and necessary action pla

* Assessing the process and preparing recommenddtionempensation (financial or
non financial)

» Describing potential for skill development and aczpabuilding for communities
* Recommending institutions and coordination amorntjgs
* Planning implementation and program monitoring.

The findings obtained from the methods above weayaed. The baseline of the analysis
was based on RSPO criteria which relevant to swmtée social aspects. The
recommendations also covered other issues which narentailed in the RSPO criteria, in
the form of ideas or aspirations as the resulbeffteld analysis.
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Summary of SEI Findings

Plantation area of PT Musim Mas is immediately e€ljg to the community settlement.
Village directly interacted with the plantation inde Tanjung Beringin Village, Talau
Village, Betung Village, Desa Batang Kulim, KesuMilage, Pangkalan Lesung Village,
and Air Hitam Village. The first two villages arecated in the plantation surrounded by
HGU area, both villages are considered as “majalage” in the plantation area. The
existence of PT Musim Mas has cumulatively changéccommunity's livelihood. The
change of land use management in this area beaos imgact on the economic and culture
of the communities. Facts in the field shows thedaaer of land property through purchase
and sell transaction in area near PT Musim Maseiime more intensive since the large
scale oil palm operation.

The positive impacts of PT Musim Mas’ developmerg &inancial contributions to the
regency area and national development generalbugr taxes and retributions instrument.
Infrastructure improvement such as transportaticeess, health care service and education
are positive contributions from this large scalevestment. At the local level, the
management provides opportunities to build parmpraith local village community in the
form system of plasma-nucleus oil palm and manyiabaupport types to local village
community.

The presence of PT Musim Mas has become motivdtatevelopments within the local
plantation community. The Positive change is thenemic development which is improved
in aggregate better than before. On the other therdg are potential negative impacts on the
local community. For instance this relates to thetation of work and business opportunity.
Low adaptation ability of the community may be thiedrance for the community to reap the
potential benefits. The potential negative sociaks will need management inputs to
transform social risk into social potential for teetment or improvement to the livelihood of
the local communities. PT Musim Mas has mitigatesl fjotential social impacts by assisting
the local communities and villages in developingiitihend into oil palm holdings to generate
income and improve their livelihood.

PT Musim Mas has developed scheme smallholder im fof KKPA with surrounding
villagers, with total area of 2 ha for each familjyhe development was carried out in stages
starting from 2001. The company has collaborateth wivo cooperation namely Rawa
Tengkuluk Cooperation in Pangkalan Lesung Sub Distnd Merbau Sakti Cooperation in
Pangkalan Kuras Sub District to develop KKPA.

Rawa Tengkuluk Cooperation consists of four fargreups with members of 401 families
from Pangkalan Lesung Village and Pesaguan Villaigk a total area of 802 ha. Merbau
Sakti Cooperation consists of nine farmer groups wiembers of 432 families from Sorek
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Satu Village, Batang Kulim Village, Betung Villagend Tanjung Beringin Village with a
total area of 864 ha.

The company has also developed Kas Desa with khaiea of 17 ha, which consist of 5 ha
for Pangkalan Lesung, Betung and Tanjung Beringiages respectively and 1 ha for Talau
and Batang Kulim villages respectively. These Kasdare for village development.

KKPA and Kas Desa program conducted by PT Musim agen as successful by the local
communities. They have requested PT Musim Mas fmamec the KKPA scheme and Kas
Desa. The village communities believe that the suppf the company under KKPA scheme
will significantly increase the income of the KKR&mers and village.

Merbau Sakti Cooperation plans to develop new alinpholdings with a total of 202.13 ha,
while Batang Kulim village has proposed to devefopa and Talau village has proposed to
develop 4 ha of new plantation (Kebun Kas Desa).

PT Musim Mas has agreed to the request of Merb&ti Gaoperation and will develop these
as the company’s corporate social responsibilitysRE projects /smallholders scheme
(KKPA & Kas Desa) in villages in the vicinity outls of the HGU.
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SUMMARY FROM HCV ASSESSMENT(S):

Assessors and their credentials

The HCV assessment in the Land Use Title (HGU), KK&hd its surrounding entities
included KasDesa of PT Musim Mas by Aksenta locatiedl. Gandaria VI111/10, Kebayoran
Baru, Jakarta 12130; Telephone/fax: +62 21 739-6&1Mail: aksenta@aksenta.corfihe
team leader from Aksenta has been licensed by tG& HKssessor Licensing Scheme
(Provisional ALS15025MM).The team members are:

Name ALS License | Institution Role Expertise

Team Leader,

Muayat Ali Mushi Provisional Aksenta Socio-cultural Social and culture, conduct HCV
muayat@aksenta.com(ALS15025MM) Assessment assessment since 2010

(HCV 5 HCV 6)

Hydrologist, soil conservation,

Team Member, . . .
spatial analysis and remote sensi

Yanto Ardiyanto

N/A Aksenta Environmental mg’
yanto@aksenta.com Assessment water management system, conduict
HCV assessment since 2010
I:i?)rrr(;inator Wildlife ecology, forest ecology,
Wibowo A. Djatmiko A biodiversity conservation specialist;
_ N/A Aksenta Biodiversity .
bowie @aksenta.com conduct HCV assessment since
Assessment 2006
(HCV1-3)
Reza Abdillah Team Member. Experience Wlth GIS.SInC(.—'.‘ 2013,
N/A Aksenta L remote sensing for biological
reza@aksenta.com GIS Specialist

conservation and land use issue

Assessment Methods (Data sources, data collecti@ates, program, and visited places)
HCV Identifying Methods

The assessment covers of the total area 28,332 Hased on The Land Use Title. It also
expands the coverage into, KKPA Merbau Sakti, KKR@&wa Tengkuluk, villages — Kebun
Kas Desa and other areas which are of considenmaiplertance to the proposed surrounding
plantation area. HCV reassessment was conduct&thin2015, the assessment consists of
three main activities: desk-based study (conduote®-4 May 2015 in Jakarta), field work
(conducted on 5-10 May 2015) and stakeholder ctatsah (conducted on 12 May 2015).
Please refer to table 1.
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Table 1 Schedule of HCV Assessment in PT Musim Mas

Activities Time Location
Pre-assessment & Preparation 3-4 May 2015 Ak<efitee, Jakarta
Opening meeting 5 May 2015 PT Musim Mas
Participatory mapping 5 May 2015 PT Musim Mas

6-10Mei 2015 Land Use Title Area of PT Musim Mas
. and its surrounding landscape, includeg 6,
Field Survey 2 KKPA and the S?Jrroundinrg); villages
included Kebun Kas Desa

Closing meeting 11 May 2015 PT Musim Mas
Public Consultation 12May 2015 Training Centre Plisih Mas
Interim report 12 May 2015 PT Musim Mas

The HCV assessment was conducted based on stepsaisening that harmonizes the
required information to the scale reference (seelagice on HCVRN, 2013). The scale
reference used for the assessment of HCV 1-3 cakerglobal, regional and national levels,
before ground truthing is conducted. Whilst, theseasment of HCV 4-6 focuses on
landscape assessment or local level before grautidrg is conducted. The process of HCV
assessment begins with pre-assessment, data ioyilécm the site and public consultation.
The collected data and information will be analyhediher and the discovered HCV will be
mapped out.

Pre-assessment

Pre-assessment is the initial process of HCV ifleation. Pre-assessment covers activities
as follow: (i) collect the data and information tve development and the management of the
existing estate and management planning, (ii) coltee secondary data and information
from various sources (report, journal, book, stigtidata, basic map), including information
on biodiversity aspect and issue (global, regionatjonal, even local level), environment
(especially on soil and water conservation) andosogltural, and (iii) analyze and validate
the collected data and information and spatialyasisbf basic map.
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Data collection

Data collection in the field focuses on the aretepitally classified as HCV area based on
pre-assessment result. The collection of data @fiednhation is focused on the HCV element
and attribute by using the methods as follow:

1) Participatory mapping

2) Ground truthing
Ground truthing is the field verification of thenth cover from the interpretation of
Landsat satellite that is conducted during presssaent. At the same time when ground
truthing is conducted, the collection of data amidrimation also being conducted on site.
The activity is being done by HCV assessor, eitleng done as a group per location or
parallel for each section of assessment. This dbpen the area potentially classified as
HCV area.

3) Data collection on site
The collection of data on site is being done siamdbusly with ground truthing. The
purpose of this activity is to verify the existerafeHCV element and attribute, in which it
will be the basic to determine whether there is H&Yhat particular area.

4) Interview with the community in the assessment area
Interview with the community or the company workier being conducted to gain
information about the existence of HCV element attdbute.

Public Consultation

Public consultation is a face-to-face meeting widly stakeholders in the assessment area,
such as local community, village government, regegmvernment, relevant institutions in
the regency and companies operating around thesasset area.

Data analysis and HCV mapping

The data collected on site are compiled and tabdldtased on the area of assessment.
Initially, the data collected on site are compitet tabulated separately in accordance with
each section assessed (biodiversity, environmesgalice, and socio-cultural). For each
section, the HCV element and attribute found oe itlisted. Furthermore, the analysis will
be conducted to justify the existence or non-eristeof HCV elements and to determine the
boundary of HCV area.
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References

The sources of information collected and analyagiihd pre-assessment (Table 2) and being
used for HCV assessment in PT Musim Mas are tadulila¢low:

Table 2 Data and Information collected and analyhaithg HCV pre-assessment

Category | Main Sources

« Concession Map of PT Musim Mas (source: PT MusinsMa

 Forest Area Designation Map and Marine EcosysteRiad Province (Director
General of Forestry Planology, Forestry Departm20d,1)

 Spatial plan (RTRW) (2012)

« Indicative Map of New Permit Suspension (PPIB) Bokdtilization, Forest Areas

Utilization and Forest Areas Zoning Changes ane$idor Other Land Use version
(2013)

General « Distribution Map of Peatland, Size and Carbon Coinfé/etland International-
Indonesia Program. 2004)

» Land Cover from Landsat Imagery 8 (USGS, March 2015
* HCV Identification Report PT Musim Mas 2007 (Aksan2007)

* HCV Identification Report for KKPA Rawa Tengkulukd@KKPA Merbau Sakti PT
Musim Mas (MM Group, 2010)

« HCV Management and Monitoring Plan PT Musim Mas [PNI)

« HCV Management and Monitoring Report PT Musim MR§ (VM)

» Sumatran Ecosystem Ecology (Whitral. 1987; Published UGM)

* Birds in Sumatra, Java, Bali and Borneo (MacKirgt@h. 2000)

* Fresh Water Fish of West Indonesia and Celebeddkatt al. 1993)

« Tortoise and Crocodile of Indonesia & Papua Newn@ai(lskandar 2000)

* Borneo Mammals, Sabah, Sarawak and Brunei Darusg#lath Note for Sumatran
and Java Mammals) (Payaieal. 2000)

HCV 1, 2, 3 | « Snakes of Sumatra (David & Vogel 1997)
« Ramsar Area in Indonesia, sourb#p://www.ramsar.org
» CITES Appendices |, Il and I, valid from 05Febry@015 (CITES 2015)

« Endemic Bird Area Factsheet: Sumatra and PeninMadéaysia (BirdLife
International 2015)

* Important Bird Areas in Asia: Key Sites for Consaien (Birdlife International 2004
* I[UCN Red List of Threatened Species, ver. 201&ip: //www.iucnredlist.org

+ Data digital Shuttle Radar Topography Mission EteraData (USGS, 2004)

e Land System Map (RePPProt, 1991)

HCV 4 « Elevation Map (based on the results of SRTM datagssing)

* Slope Map (based on the results of DEM SRTM datagssing)

» Land Cover Map (based on the results of Landsagéry 8, 2014)

» Pelalawan District in Numbers 2013

« Village Distribution Map of Pelalawan District (Swe: RBI)

HCV 5,6
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Beside the HCV Assessment, PT Musim Mas also cdaeddanduse change analysis (LUC)
to determine changes to vegetation since 2Q@5d use change analysis is done using
satellite imagery from 2005, 2007, 2009 and 20@5addition to the spatial data in the form
of satellite imagery, Land use change analysis lsds® used some of the data supporting,
that is, (i) land clearing data of PT MM, and (epality data of operating areas. Stages and
processes land use change analysis-LUCA are asvill

1. Pre-processing Image

2. Image Classification: Supervised Classificatidisual Interpretation

3. Field Verification

4. Contingency and Accuracy Test matrix with Kajppdex

Summary of HCV Findings

Based on the Land Use Change Analysis in PT Musias rea (Aksenta, 2015), since
November 2005 there is no primary forest in assessiarea. The landsat satellite imagery of
2005 showed that oil palm is the dominant land conethe concession Current condition
based on satellite imagery of Landsat 8, March 28186 showed that most of the land in
assessment area has been planted with oil palm.ré@rhaining land covers are degraded
secondary forest, shrub and open land. The conduionatural peat swamp vegetation
around Napoh and Bengkarai rivers is still good@sservation area.

The assessment area is located outside the Imp@&tahArea (IBA) territory. The nearest
IBA territory is Siak-Kampar Peat swamp Forest, ahhliocated approximately 30 km to the
east. The assessment area is not a Ramsar areaeditest conservation area is Tesso Nilo
National Park, which located approximately 20 knthte southwest and Kerumutan wildlife
reserve, which located 25 km to the east. Betwhenptantation and Tesso Nilo National
Park there are Nilo River and PT Arara Abadi cortes

There are four HCV categories present in assessaneat which are HCV 1, HCV 3, HCV 4
and HCV 6. There are two types of HCV in assessraigd; first, a suitable area to maintain
the continuity of HCV elements so it is feasibleaablCV area; second, an area which not
HCV, but their presence can support the HCV aréhas.second type is categorized as HCV
Management Area (HCV-MA). The assessment area sisnsf Estates Plantations, KKPA
and Kas Desa. The result of HCV assessment shatvshtre are no HCV areas present in
KKPA Rawa Tengkuluk and KKPA Merbau Sakti. HCV aeme also not present in Kas
Desa Pangkalan Lesung, Kas Desa Betung, Kas DegangaBeringin, Kas Desa Talau and
Kas Desa Batang Kulim. HCV areas are not founchenareas that will be developed into
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new oil palm holdings/plantation (expansion oil pain KKPA Merbau Sakti, Kas Desa
Batang Kulim and Kas Desa Talau). HCV areas arg sighted within the HGU PT Musim
Mas.

Table 4 shows that there are 13 locations of HGAsiin the nucleus, that is one HCV 6 in
Estate 1 (Tambun Village). Five single HCV 4, fsiagle HCV 1 and two compounds HCV
(HCV 1, 3 and 4). HCVMA are located in four locats

The total areas identified as HCV and ManagememaAHCV-MA) about 1,448.47 ha.

Potential areas for oil palm plantings as corporsteial responsibility (CSR) projects
/smallholders scheme (KKPA & Kas Desa) in villageshe vicinity outside of the HGU do

not contain primary forest, HCV area and the gdnlarad covers are cultivated area and
shrub mixed with tree crops.

SUMMARY OF PLANS:

Development of HCV and SIA Management Plans

The process of HCV and SIA development and prejperatf management and monitoring
plans for PT Musim Mas was implemented in phaseslwng several parties: that is Estate
Department, the Pubic Relation (Humas Departmemt) Sustainability Department. The
implementation of the HCV and SIA management & rtammg plans in the field will be
implemented by experienced personnel who possekseaelevant knowledge and technical
skills. Sustainability Staff, Audit & CertificatioffA&C) Staff, with the assistance of the
Pubic Relation (Humas) Team, stationed at the imcatwill provide support in these
activities. The Estate Manager is directly resploleson the implementation of the plans of
management and monitoring. In addition, the Semietate Manager is accountable in
fulfilling of the requirements for the plan and wasll as responsible in analyzing the input
results from the monitoring plans. The General Mgenas accountable and responsible to
ensure that the Overall Development Plan includhmgy management of HCV and SIA is
implemented according to the time plan and budfjfee. management team is supported and
supervised by the Regional General Manger. Thaladttne responsibilities and roles of the
HCV and SIA development and preparation of managénpdans and monitoring are
summarized in the “The Management & Monitoring Blaf HCV/SIA PT Musim Mas”
document. The Head Office Estate Department, Pubdilation (Humas) Department, and
Sustainability Department will provide the overalipport in the implementation of the

development plan.
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Stakeholders to be involved

The process of the HCV and SIA development and gregomn of management plans and
monitoring PT Musim Mas also involved relevant staédders such as governmental offices,
The Plantation and Forestry Office, The Office fleiver Management-BPDAS, local
communities, the government of local village andb-Bustrict, and other company’s (private
sector) of Forestry and Plantation include peerereV\HCV Management & Monitoring by
expertise.

Consultation with the relevant stakeholders to mewpportunities for communication and

sharing the information/opinion/suggestions betwten PT Musim Mas and the workers,

contractors, suppliers, consumers, government agge@nd communities to move forward

for the benefit and common progress. This is alad pf the process of free, prior and

informed consent procedures to ensure that theadaance in the social and environmental
harmony in the development of the oil palm planfangject between PT Musim Mas and the
local communities, the relevant government agencmscerned stakeholders, NGOs etc.

SIA Management Plan

PT Musim Mas has developed the plans for the ceatien impacts and social impacts as
the operational efforts on social and conservatiotigation. The social development and
preparation of management & monitoring plans for Blisim Mas was mainly based on
SEIA and the Social Impact Assessment, in principeferred to the related laws in
Indonesia.

Based on the SIA results for PT Musim Mas by Akaeartd the Environmental Management
& Monitoring Plans Rencana Pengelolaan Lingkungan / Rencana Pemantauan Lingkungan)

of PT Musim Mas document, the management for theiab@and Environmental Impacts
aimed to be managed consistently with appropriaigk ywerformance standards. The scope
of the development and preparation of managementofitoring plans included all of the
potential impacts by the plantation activities. Thkievelopment and preparation of
management & monitoring plans guidelines include:

1. Land Acquisition (and Compensation) Program Throudn Sustainable
Communication & Relationships

Based on the Social Impact Assessment has beeedcaut, the general social conditions
PT Musim Mas were pretty good. Therefore the emigh#ise company in land

acquisition program is clear and transparent. Tbepe for this management and
monitoring included the process of land acquisit@and land compensation which
referred to the principles of Free, Prior and Infed Consent (FPIC) such as: socializing
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and communicating regarding the activities invodvthe acquisition of land by the local
government, verification of the legality of land wership, land compensation in
accordance with SOP and documenting activities.

. Participation Program Improvement Companies in the Health, Education and
Environmental Management Around Good Company

a. Health Sector: Generally, most people are very néget on the quality of river
water, given these conditions, the company designhealth programs and
infrastructure that relies on participation in aitkes for improved health in the
community. Activities in the form of health edu@atiand fogging collaboration with
the local health agency and patrticipate in the igfom of clean water.

b. Education: The Company recognizes that communéresind the company can be
developed to be prosperous, but because the lacatiemote the lack of access to
education and jobs that require higher educatioevident. As a result, the average
level of education is relatively low. The scope this management and monitoring
included the participation of the company in insiag the human resource such as;
a) encourage local people who are poor financi@lgnable continuous education
until college with scholarship program, b) partat in increasing the level basic
education (Peduli Pendidikan) and c) giving oppaitiuto pursue senior High School
of Vocational for Praktek Kerja Lapangan).

c. Field of Environmental Management: neighborhoodrommpment activities include:
river water quality testing and socialization toimtain the condition of river border.
Focus of activity in the form of management and itwoimg of water quality,
preparation and implementation of Environmental &gament & Monitoring Plans
(RKL & RPL).

. The Management Plans of PT Musim Mas, Participatiorof Company in Increasing
Local Economic

The scope for this management and monitoring ireducdh) recruit local people as

workers accord with the needed of the companyp@ning opportunity of cooperation

for contractor and local supplier accord with stmddand quality requirements of the

company, c) Participate in the development of l@nomy and CSR projects such as
smallholders scheme (KKPA and village oil palm depeent).
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HCV Management Plan

The HCV development and preparation of managememb@&itoring plans was based on the
recommendations by independent consultants fronertes This process provides data and
information related to the presence of the HCV aiieathe Land Use Title (HGU), the key
HCV elements, the actual conditions included theeipioal threats, and the recommendations
for the management.

Plan for HCV Monitoring and Regular Review of Data

The basic programs and activities that fulfill tH€V management are in regular monitoring
and review. The purpose of review is to measureatiéevements, effectiveness, efficiency,
impacts, and sustainability of the programs. Thhs, purpose of monitoring is to evaluate
whether the activities run as they are expectedthdr the outputs of the process are as they
were projected previously; and whether the resauimeestments (human, fund, time) are as
they were planned.

Monitoring and review are aimed to a set of indicatas the key performance indicators and
should be managed systematically, consistently, well documented. The monitoring
should be implemented regularly and it is depenadenthe classifications of the activities
and the target indicator to evaluate [the detaButh activities is presented in the Activities
Plan Matrix (Matriks Rencana Kegiatan). The review should be conducted at the end of the
management periodical plan, that is in the endhefthird years (summation review) and
every six months (formative review).

Plan for HCV Management and Monitoring

The identified basic activities which are plannedun in order to achieve the basic targets
for the enhancement and maintenance of the HC\é anea

HCV Threat Management Monitoring
o Animal hunting for » Ensure that RTE species is not hunted by local | « To monitor the situation and
food supply communities and workers to control if there are RTE
o River fragmentation | * Rehabilitate riparian buffer zone, in which the Species being trapped
. L stream passing through the concession » To monitor fishing activity
1 0 River contamination | | Enhance the river management by acquiring ripafian that can cause damage to
buffer zone within the concession. biotic
« Cooperate with local community to protect the riverr  To monitor the illegal hunting
« Cooperate with local government to protect therriye and trading of wildlife.
and rehabilitate the riparian buffer zone.
o Logging activity and | * Create signboard to prevent fire » To monitor any potential
3 conversion of peat arege Patrols, especially during dry season disturbance from human to

peat area situated within and

o Fire incident in forest outside the concession.
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HCV Threat Management Monitoring
and peat area » To monitor fire hotspot
periodically.
Contamination from the Appropriate distance for the application of hertiéci| « Water sampling method is
application of fertilizer and pesticide is available and to switch to organig  conducted once in every 6
4 and pesticide the river. fert|I|ze_r and _pes_t|C|de applied around the months. The sample will be
determined riparian buffer zone area. further analyzed in the
Installation of signboard to limit the applicatiof laboratories to find out the
chemical in the particular riparian buffer zone. quality and content of the
X X . - . 1 water.

Sedimentation from soll Enrichment of vegetation in river. Proper vegetatip

erosion and riverbanks would filter the material from soil erosion before
getting into the river and prevent the potential of
riverbanks erosion.

Uncontrolled logging Create signboard to inform the community, » Record any incident regardin

activity by the company staff and worker about the value of HC HCV

community in peat area in the area that has been determined as HCV areg. |dentify the types of
Actively patrol the concession to monitor logging vegetation in the peat area.
activity.

Fire incident in peat areal » To maintain the peat area in wet condition and to| « Monitor the level of water

during dry season control the water surface level around peat ar@a is  syrface in a suitable conditio
a suitable condition.

Company’s operational | « Conduct socialization to the community, company « Monitor the presence and

activity that pays less worker and staff and contractors regarding the physical condition of and are

attention to the existencd  Presence, location, and the value of HCV 6, and the \,5),ed as HCV 6

6 : company’s commitment to sustain HCV 6. .
of HCV 6, especially To p?ovi)ée access to the community whom would » Evaluate the effectiveness of
during land clearing and | * e i
g! g like to pay a visit managing the HCV 6 area
replanting.

In order to make such activities effective, it égjuired that the reinforcement to the human
resources competencies be applied so that they swdfieient knowledge and life skills to
implement all the determined activities. Moreovigrjs essential to provide appropriate
infrastructures so that the implementation of tttevaies is possible to be effective.

Development Plan

PT Musim Mas has been certified by RSPO certified68 January 2009 and the KKPA
certified on 2° March 2011 .The total concession area of PT Musim Mas is 288BBa.
Total planted area in PT Musim Mas (nucleus) i883,19 ha, KKPA Merbau Sakti is 864
ha, KKPA Rawa Tengkuluk 802 ha, Kas Desa 17 ha. ftal HCV areas included
Management Area (HCV-MA) of 1,448.47 ha. HCV mamaget plan has been developed
for these areas and implementation is on-going.

The proposed expansion of oil palm areas in PT Muslas is a mix of i) acquiring the
enclave land within the location of the Land UseleT{HGU) and ii) corporate social
responsibility (CSR) project of oil palm expansiminarea KKPA Merbau Sakti and oil palm

expansion of Kas Desa. Thus the new planting opaiin is an on-going development and
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requires only public notification adhering to th8 RO New Planting Procedures guidance of
12" May, 2010.

Expansion of new oil palm areas entails enclavd k@t 853.89 ha in HGU which the land
owners will be negotiated for land acquisition amnpensation to the land owners through
Free, Prior and Informed Consent Process.

Oil palm plantings as corporate social respon$bi{CSR) projects/Smallholders scheme
(KKPA & Kas Desa) in villages in the vicinity outl# of the HGU i.e. KPPA Merbau Sakti -
Batang Kulim planed about 202.13 ha, Kas Desa Talmut 4 ha and Kas Desa Batang
Kulim about 5 ha.

The enclaves’ areas of + 853.89 ha and areas f& @lSpalm development of £ 211.13 ha
do not contain primary forest, HCV area and theeganland covers are cultivated area and
shrub mixed with tree crops.

The process of land development and palm oil pignéidheres to the procedures of RSPO
New Planting Procedures (NPP) for on-going develapmnfor notification. The detail of area
statements and time-plan for new plantings areegptes in report “Development plan of PT
Musim Mas 2015”, and summarized in Table 3 & Ta®leThe proposed expansion area
along with HCV area is presented in picture 6.

Table 3 Proposed expansion of oil palm area foleusc(Estate)

Planted Building, roads, HCV & Proposed expansion Total HGU
nursery, enclave, etc of oil palm 2015 —
(Ha) HCVMA 2020 (Ha)
(Ha)
23,360.19 2,670.55 1,448.47 853.89 28,333.110
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Detail proposed expansion of oil palm area for aeusl(Estate) as per year

Total

Year (ha)
Proposed (ha)
2015 2016 2017 2018 2019 2020
853.89 17.16 127.83 103.97 146.47 265.38 193.08

Table 4 Proposed expansion of oil palm area for KKKPKas Desa

Location Planted Area HeV Proposed expansion of
(Ha) oil palm 2015 — 2016
KKPA Rawa Tengkuluk 802 0 ha -
KKPA Merbau Sakti 864 0 ha 202.13
Kas Desa 17 0 ha 9
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)=\ PT. MUSIM MAS

Kecamatan : Phkl. Kuras & Pkl. Lesung

Kabupaten : Pelalawan
Propinsi : Riau

PETA RENCANA TANAM

W@-E
s
Skala 1118000
Hattas AT

280 " s

N
Proction  Losg [ Lal | Dsturm | WWES 1884

LEGENDA :

| @ | DesaDusun D Jalan Negara
Kota/Kecamatan  [mmmm]| Sungai
[] seteshzu

[ Planted & Other

Keterangan :

Areal HCV

Sancana Tanam Areal Infi

- Rencana Tanam Areal KKPA dan Kas Desa

PETA PETLELAK LOWAS!

[ Provinel Rl

e
v

Picture 6 Location of HCV & HCV-MA and planned ptang area (Nucleus, KKP and Kas Desa)
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VERIFICATION STATEMENT:

The company opted for a desk-top audit againstréhevant documents required by the
RSPO NPP. A pre-audit review was carried out amthd the document audit, two Control
Union auditors were present with the managememh te PT Musim Mas at their head
office in Medan on 18 June 2015 to verify and revighe relevant documents including
interviewing the management team members. ContnabrCertifications confirmed the oil
palm expansion/new planting plan is part of goifepng and is meant for notification only.

PT Musim Mas has adhered to the RSPO New PlantiogeHures and has documented the
assessments and plans according to the RSPO tesyatied in May, 2010. The social and
environmental assessments were detail, compreleeasig professionally carried out. The
management plan has included the findings of théASBMDAL) conducted by the
government approved consultants as well as incatipgr the HCV and SIA assessments
findings by independent consultants. PT Musim Mas &lso adhered to the requirements of
the RSPO P&C 2013 on analysis of land use chang@naion of carbon stock and
calculation of potential GHG emissions using thePRSCarbon Assessment Tool for New
Oil Palm Planting dated December 2014. The la#port is submitted to the RSPO Emission
Reduction Working Group separately as per RSPOnagents.

Control Union Certifications confirmed that the essment and plans are comprehensive,
professional and compliant of RSPO principlesgeadt and indicators. It is the opinion of the
Control Union Certifications auditors that PT Musivias has complied with the RSPO New
Planting Procedures enforced ofanuary, 2010 and requirements of criterion 7.8hef
RSPO P&C 2013.

Signed on behalf of Control Union Certifications

‘. p
Mahaswaran Maliyapan

Lead Auditor
Date: 18" June 2015

Signed on behalf of PT Musim Mas

DrG n Tiong
Head of Sustainability Department
Date: 18 June 2015
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